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<
AS sy, 2001

Mr William Prasifica
Commissioner for Aviation Regulation
26 Upper Mount Swreet

Dublin 2

Dz Mr Prasiflca
Re: Detepmination of Aftport Charges

I refer to your notice of draft determination of 26t June, 2001,

This Department has scen the submission issued 1o you by Bod Failte in Tesponse (o
your draft determination. The Department shares Bord Failte's soncems on the negative
impact of the proposed charges on tourism and would gencrally support the thrust of
their arguments, in particular in relation to the pivotal role played by low airport charges
in driving tourism growth, on the need to maximise new route development and the
growth of existing routes and on the need 1o incentivise carriers (o maximise the use of
existing facilities in the State.

This mwmiﬁnhlmm“iﬂbkmmmgﬁnghaﬁbrﬁn
Rianta from its interests in both Acr Risnta International and Great Souther Hotels
should ot be exchuded from the regulatory till as has been froposed. While you may
consider that “they do not have sufficient nexus to the -egulated sctivities™ this
Depariment is of the view that the income stream generates through the efforts and
leverage of the enterprise charged with the development of ai-port infrastructure in the
State should go some way towards the future development costs of that enterprise.
Coascquemtly, this Department would suggest that the Cosimission might consider
computing the net present value of that income stream and offsetting it apainst the
recoverable Capex Programme set out in the draft determination as would be the case in
the event of the capital realisation of thess assets. Having done so the draft maximum
charges could be re-caleulated to reflect the lower recoverable capital costs.

Yours si ly

Margaret Hayes

Secretary General
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