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[ refer to the attached news paper article regarding a review thet the CAR is apparently undertaking of the
travel trade industry. We were not aware of this review.

We understand from this article thaf the ITAA is attempting to broaden the requirement of an industry
levy to all airlines. This is unacceptable for the following reasons:

» The proper way to avoid/manage airline failures is to have a robust licensing system with regular
raviews to identify problems with failing airfines/tour operators before it becomes an issue
whereby they are stranding passengers. The CAR has failed spectecularly in this respect.

»  Many airlines, including Rysnair offer airline failure insurance and this should be required for all
girlines/tour operators, which would enable passengers to protect themselves in the event of an

girline failure,

o The availability of alternatives for passengers to repatriate themselves and the fact that many
airlines offer low cost deals to such passengers in the event of an airline failure, obviates the need
to have costly bonding requirements on the industry, which are outdated and hark back to an era
when it was difficult for passengers to repatriate themselves in the event of such an incident.

| would appreciate your confirmation that no such bonding requirement will be imposed on scheduled
airlines, You should note that similar attempts by the travel trade industry in the UK have twice been
rejected and the issue has also been considered and rejected at the European level,

Yours sincerely,

Jim Callaghan

Director of Legal & Regulatory Affuirs

Board of Diresters: Davld Bondemnan (US) = Chelman, Michasl Horgan, Kyran Mclaughlin, Michaal ©'Leary, James Osbarns,
Paclo Platrogrande {ltalign), Kiaus Kirchbetgar (Getman), Emmanuel Faber (French)
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ITAA calls for protection
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